
Provision of Statutory Financial Audit Services Including the Production of Full Statutory Accounts and Filing with Companies House
BLACKPOOL COUNCIL SPECIFICATION

The service provided must be in accordance with the requirements detailed below and the Council Terms and Conditions (copy attached for information). 

Appendix A: Specification 

Tender for the provision of statutory financial audit services including the production of full statutory accounts and filing with Companies House for the following entities:

· Blackpool Housing Company Limited (BHCL)
· Blackpool Operating Company Limited (BOCL)
· Blackpool Entertainment Company Limited (BECL)
· Blackpool Transport Services Limited (BTSL)
· Blackpool Airport suite of Companies; Blackpool Airport Limited (BAL), Blackpool Airport Properties Limited (BAPL) and Blackpool Airport Operations Limited (BAOL)

· Blackpool Coastal Housing Limited (BCHL)
· Blackpool Waste Services Limited (BWSL)
· Lancashire Management Operations Limited (LMOL)
· Wholly owned companies created within the contract period will be included in this contract (BHCL are intending to set up a Registered Provider (RP) of Social Housing which should be finalised within the contract period)
Additional requirements exist in relation to:

· Blackpool Operating Company Limited defined pension benefit scheme
· Group Companies Taxation Advice and Services
· Company Valuations
Background and Company Information

Blackpool Housing Company Limited

Blackpool Housing Company Limited was incorporated on the 26th January 2015. The company is wholly owned by Blackpool Council and limited by shares. The company has been created in order to acquire and convert elements of dilapidated housing stock within Blackpool, with the intention of resale or letting of the renovated property. 

The Registered Office of Blackpool Housing Company is:

Number One 

Bickerstaffe Square

Talbot Road

Blackpool

FY1 3AH

· Estimated employee numbers 2019/20: 24
· Forecast turnover 2019/20 (Budget): £2,500,000
· The number of board/committee meetings that audit managers will be required to attend as part of each annual audit process: approx. 3 

· Accounting information is held at the My Blackpool Home, 348-350 Lytham Road, Blackpool, FY4 1DW

Blackpool Operating Company Limited 

Blackpool Operating Company Limited was acquired by Blackpool Council in 2003. The company is wholly owned by Blackpool Council and limited by shares. The company undertakes the management and operation of the Sandcastle Water Park located on South Promenade Blackpool. 

The Registered Office of Blackpool Operating Company is:

Number One 

Bickerstaffe Square

Talbot Road

Blackpool

FY1 3AH

· Number of employees 2019/20: 151 



· Forecast turnover 2019/20: £5,477,000




· The number of board/committee meetings that audit managers will be required to attend as part of each annual audit process: approx. 3



· Accounting information is held at the Sandcastle Waterpark, South Promenade, Blackpool

Blackpool Entertainment Company Limited 

Blackpool Entertainment Company Limited was incorporated on the 16th May 2014. The company is wholly owned by Blackpool Council and limited by shares. The company undertakes the management and operation of the Winter Gardens complex located on Church Street Blackpool and a coffee shop located at Bickerstaffe Square in the town centre. 

The Registered Office of Blackpool Entertainment Company is:

Number One 

Bickerstaffe Square

Talbot Road

Blackpool

FY1 3AH
· Number of employees 2019/20: 150 (approx.)
 


· Forecast turnover 2019/20: £6,405,000
· The number of board/committee meetings that audit managers will be required to attend as part of each annual audit process: approx. 3



· Accounting information is held at Empress Buildings, Church Street, Blackpool

Blackpool Transport Services Limited

Blackpool Transport Services Limited was incorporated on the 21st March 1986. The company is wholly owned by Blackpool Council and limited by shares. The company delivers bus and tram services within Blackpool, the Fylde Coast and surrounding areas.

The Registered Office of Blackpool Transport Services Limited is:

Rigby Road 

Blackpool

FY1 5DD
· Number of employees  2019/20: 625 (plus 65 seasonal April – October)
· Forecast turnover 2019/20: £24,000,000
· The number of board/committee meetings that audit managers will be required to attend as part of each annual audit process: approx. 3
· Accounting information is held at Blackpool Transport Services Limited, Rigby Road, Blackpool, FY1 5DD
Blackpool Airport suite of Limited Companies

Blackpool Airport Limited (BAL), 
Blackpool Airport Properties Limited (BAPL), 
Blackpool Airport Operations Limited (BAOL)
There are 3 Blackpool Airport Limited Companies. The companies are wholly owned by Blackpool Council and limited by shares and where purchased by the Council in September 2017. The companies deliver the management of Blackpool Airport. 
The Registered Office for the suite of Blackpool Airport Companies is:

Number One 

Bickerstaffe Square

Talbot Road

Blackpool

FY1 3AH
· Number of employees 2019/20: 39
· Forecast turnover 2019/20: £3,600,000
· The number of board/committee meetings that audit managers will be required to attend as part of each annual audit process: approx. 3
· Accounting information is held at Blackpool Airport, Squires gate Lane, Blackpool
Blackpool Coastal Housing Limited (BCHL)
Blackpool Coastal Housing Limited was incorporated on the 6th July 2006. The company is wholly owned by Blackpool Council and limited by guarantee. The company delivers management services for Blackpool Council Housing Stock.

The Registered Office of Blackpool Coastal Housing Limited is:

Coastal House

17–19 Abingdon Street

Blackpool

Lancashire

FY1 1 DG
· Number of employees  2019/20: 185
· Forecast turnover 2019/20: £12,060,000
· The number of board/committee meetings that audit managers will be required to attend as part of each annual audit process: approx. 3
· Accounting information is held at Blackpool Coastal Housing Limited, 17-19 Abingdon Street, Blackpool, FY1 1DG

Blackpool Waste Services Limited (BWSL)
Blackpool Waste Services Limited was incorporated on the 26th October 2018 and started operating on the 1st July 2019. The company delivers household waste and recycling services.
The Registered Office of Blackpool Waste Services Limited is:

Number One 

Bickerstaffe Square

Talbot Road

Blackpool

FY1 3AH
· Number of employees 2019/20: 47
· Forecast turnover 2019/20: £2,378,000
· The number of board/committee meetings that audit managers will be required to attend as part of each annual audit process: approx. 3
· Accounting information is held at Layton Depot, Plymouth Road, Blackpool, FY1 1JD
Lancashire Management Operations Limited (LMOL)
Lancashire Management Operations Limited was incorporated on the 15th November 2018.  The company leases/rents student accommodation.
The Registered Office of Lancashire Management Operations Limited is:

Number One 

Bickerstaffe Square

Talbot Road

Blackpool

FY1 3AH
· Estimated employee numbers 2019/20: nil 
· Estimated turnover 2019/20: £1,291,000
· The number of board/committee meetings that audit managers will be required to attend as part of each annual audit process: approx. 3
· Accounting information is held at Number One Bickerstaffe Square, Talbot Road, Blackpool, FY1 3AH

Requirements 
The appointment of a suitable company is required in order to undertake full statutory audits including audit report and opinion to the Directors of Blackpool Housing Company Limited, Blackpool Operating Company Limited, Blackpool Entertainment Company Limited, Blackpool Transport Services Limited, Blackpool Coastal Housing Limited, the Blackpool Airport suite of Limited Companies, Blackpool Waste Services Limited and Lancashire Management Operations Limited, as to whether the financial statements represent a true and fair view of each of the company’s affairs, production of Statutory Accounts and filing of the same at Companies House.
It is highly desirable that the successful bidder is able to demonstrate experience of undertaking audits in the following sectors; visitor attraction, transport, housing and waste management.
The contract duration will be for one audit cycle with an option for a further three audit cycles (1 + 1 + 1). 
Tender submissions should be based on four audit cycles in total, clearly setting out the price for each cycle.  Provision of the service will commence April 2020, March being the end of each company’s current financial period. 

Appointment will be made by Blackpool Council and the appointment process will also be managed and delivered by Blackpool Council. 

It is an essential requirement of the successful bidder to complete the audit requirements, produce statutory accounts, audit report including audit opinion and file accounts with Companies House for each of the companies, in accordance with the following approximate timetable for audit cycle 1:

· Completion of audit and preparation of draft statutory accounts: 

Complete Mid May 2020
· Completion of final statutory accounts including Board of Directors approval:

Mid July 2020
· File Statutory accounts at Companies House:

October 2020
Further audit cycles will follow a similar timetable in subsequent years.
The successful bidder must demonstrate how they will ensure independence in regards to the relationship and working arrangements with both Blackpool Council and each of the respective companies.
Additional Requirements for Blackpool Operating Company Limited

A Defined Benefit Pension Scheme is in place for Blackpool Operating Company Limited. 

Summary information relating to the scheme:

· Scheme established: June 2003


· Number of members: 2
It is an essential requirement of the successful bidder to complete audit requirements and produce a report to the Pension Trustees in accordance with the timetable set out above, providing an opinion as to whether the scheme accounts:

· Provide a true and fair view of the scheme status

· Have been properly prepared in accordance with United Kingdom generally accepted practice

· Contain all required information in accordance with the Occupational Pension Scheme Regulations 1996, made under the Pensions Act 1995

· Any other requirements, required by statute or law, have been complied with 

Additional Requirements for Group Companies Taxation Advice and Services
It is an essential requirement of the successful bidder to provide Group taxation advice and services to Blackpool Council, to include:     

· Completion of Corporation Tax computations and associated working papers in respect of the various Council companies
· Completion and submission of Corporation Tax returns in accordance with due dates in respect of the various Council companies
· Communication with Taxation authorities

· Attendance at meetings to discuss and manage the Group Taxation position
· Whilst BCHL is not currently subject to Corporation Tax this status may change during the contract period and therefore a potential future requirement of the successful bidder may be to provide Corporation Tax services to BCHL, as stated above for other group companies
Company Valuations 
It is an essential requirement of the successful bidder to provide company valuations for financial statement purposes in respect of the following companies: 
· Blackpool Transport Services Limited
· Blackpool Airport Limited
· Blackpool Housing Company Limited
Insurance
The following insurance policies are an essential requirement of the successful bidder:

· Professional Indemnity £2 million

· Employers Liability £5 million
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