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APPENDIX 9.10
FLUCTUATIONS

FLUCTUATIONS

Upon expiry of one year after commencement of the Contract, the rates in the Schedule of Rates shall be adjusted in accordance with the quarterly BCIS All-in tender price index.  The adjustment shall be the percentage increase or decrease between the firm index figures for the fourth quarter of the first year of the Contract Period and the corresponding index figure from the preceding year.  The rates in the Schedules of Rates for subsequent years of the Contract will be likewise adjusted.

Example

4th Quarter 2009 Index
= 229

4th Quarter 2010 Index
= 232

For calculation of annual reviews an assumed rate of £100 will be used.

The Contractor will be notified of the actual index figures published by the BCIS at the time of calculation.  It should be noted that these figures will initially have “forecast” or “provisional” status.  These indices will be used until “firm” status is published and any divergence between the index used and the firm index will be paid to the Contractor or recovered from the Contractor as necessary. 

Calculation of Revised Rates
1.
Annual Review End of Year 1


232 – 229
= +1.31%


    229

2.
Contractor’s revised rate


£100 + 1.31% = 101.31

Upon expiry of two years after commencement of the Contract, the rates in the Schedule of Rates shall be adjusted in the same manner as that for the first year as follows:


Update after one year = 101.31 (+1.31%)


After second year = 4th Quarter 2011


4th Quarter 2010
232


4th Quarter 2011
236

· 236 – 232 = 1.72%

    232

£101.31 + 1.72% = £103.05

= +3.05%
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